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Fikih-Muamalah Based Alternatives

Sharia-Compliant

Financial Instruments 

1. Islamic Banking and 
Finance

2. Risk sharing

Redenomination and

Monetary Reform 

1. Maqashid Al Syariah 
Framework 

2. Digital Rupiah 
(CBDC)

Strengthening Social

and Economic Justice

1. Al-Hisbah Institution 

2. Transformative Fiqh 





Nature and Structure of Islamic Financial 
Instruments

01

SBIS, SBSN Repo, and Sovereign 
Sukuk are financial instruments that 
comply with Sharia principles and are 
interest-free. In particular, sukuk are 
asset-based securities that represent 
ownership interests in tangible assets 
or specific projects. Accordingly, the 
funds raised are directly linked to 
real economic activities, rather than 
speculative activities.

02

These instruments are specifically 

designed to avoid gharar (uncertainty) 

and maisir (gambling/speculation) by 

requiring a clearly defined underlying 

asset and a risk-sharing mechanism, 

thereby ensuring alignment with Sharia 

principles.





Mechanisms to Ensure the Circulation of 
Capital into the Real Sector

01

Asset-backed Structure: By linking 
financial instruments to real 
assets or specific projects, capital 
is directed toward productive 
sectors, thereby supporting 
infrastructure development and 
broader economic growth

02

Government Utilization: The 
government uses Sovereign Sukuk to 
finance the state budget and various 
development projects. This ensures 
that the funds raised are channeled 
into the real sector, rather than being 
used for speculative activities in 
financial markets.



Optimizing Retail Sukuk in Indonesia



Protection Against Speculation 
(Gharar and Maisir)

01

Compliance with Sharia Principles: The 
prohibition of riba (interest), gharar 
(uncertainty), and maisir 
(gambling/speculation) is a core 
principle of Islamic finance. Instruments 
such as Sukuk and SBIS are designed to 
avoid excessive uncertainty and 
speculative elements by emphasizing 
transparency and transactions backed 
by real assets.

02

Risk-Sharing : Islamic 
finance emphasizes profit-
sharing and risk/loss-
sharing mechanisms, 
thereby reducing incentives 
for speculative behavior and 
aligning investors’ interests 
with the performance of the 
real sector.



Building Economic Sovereignty: Independent 
Policy Making

01

Economic sovereignty refers 
to a country’s ability to ensure 
the sustainability of its 
economy, maintain autonomy 
in policymaking, and achieve 
self-reliance in key areas of 
development.

02

Monetary sovereignty 
refers to a country’s 
ability to control its 
monetary policy, 
currency value, and 
exchange rate based on 
domestic economic 
fundamentals, rather 
than external pressures.

03

Herding behavior in financial 
markets often emerges during 
periods of uncertainty and crisis, 
leading to decisions driven by 
panic. Independent and rule-
based policies—such as 
maintaining a floating exchange 
rate and central bank 
independence—can help 
prevent the tendency to blindly 
follow global market trends.

Definition of Economic 
Sovereignty

Monetary 
Sovereignty

Avoiding Herd Behavior





Zakat as Islamic 
Fiscal Instrument 

The concept of zakat in Islam serves functions 

that are aligned with the fiscal objectives of the 

state, namely mobilizing funds for the public 

interest, alleviating poverty, and promoting social 

justice.

Characteristics 

1. Mandatory Nature : Zakat is obligatory for 
every Muslim who meets the required 
conditions and possesses wealth that has 
reached the prescribed minimum threshold 
(nisab)

2. Role of State : Although zakat is a religious 
obligation, its collection and distribution 
may be managed by the state or 
authorized institutions to ensure that the 
funds are allocated effectively and 
equitably.



Zakat as Islamic Fiscal Instrument 
Roles and Impact

Poverty Alleviation
Economic 

Empowerment
Integration with 

Fiscal Policy

Zakat is an important

instrument for reducing

poverty, improving social

welfare, and strengthening

social protection.

Zakat can also be utilized for 

long-term socio-economic 

empowerment, such as financing 

education, providing healthcare 

services, and supporting 

economic development 

programs.

Zakat can complement the 

modern fiscal system,

including through its integration 

into the national taxation 

framework or by allowing zakat 

payments to serve as a tax 

deduction.



Zakat as Islamic 
Fiscal 
Instrument in 
Some Countries
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Productive Zakat and Its Utilization in the Real Sector

• Productive zakat refers to the 
utilization of zakat funds to 
generate sustainable 
economic, social, and 
spiritual added value in order 
to enhance the 
independence and welfare 
of mustahik

• Zakat utilization is the process 
of using and managing zakat 
funds with the objective of 
generating positive 
economic transformation.

Empowerment Model based on Mustahik Potential



Impact on Local Businesses and Entrepreneurship

• Microenterprise Growth: Productive waqf programs, such as support for food stalls or livestock 

businesses, have been shown to empower microenterprises, enhance business growth and 
resilience, and improve the welfare of beneficiaries.

• Business Mentoring: Waqf programs accompanied by business mentoring can contribute to 

business development and improve the welfare of beneficiaries.

• Mediating Role of Business Growth: The positive impact of waqf on beneficiaries’ welfare is 

often mediated by the growth of their small businesses. This indicates that waqf can serve as a 

catalyst for microeconomic development when utilized productively.





Zakat Wakaf Integration in Improving Welfare

Not only zakat, waqf also contributes significantly to poverty alleviation and the reduction 
of related global risks. The integration of zakat and waqf can improve welfare 
effectiveness by up to 12%.



Islamic Boarding Empowerment Model Based on Micro Waqf Banks
In line with OJK Circular Letter No. 36/SEOJK.06/2025 on the Implementation of the Micro Waqf Program.

Diolah dari Anwar, M. Z., Fathan, F., Warto, W., & Hidayati, O. N. (2023). Transformation of economic theology for community empowerment: A case study on pesantren-based Bank Wakaf Mikro. 

Journal of Indonesian Islam, 17(1), 76-99.



Shifting Success Indicators : From GDP to Falah

GDP as an indicator has limitations in capturing 
human well-being, particularly in areas such as 
moral, psychological, and social dimensions.

Falah emphasizes both material and spiritual well-being 
in accordance with the objectives of Maqasid al-Shariah. 
This approach promotes inclusive and equitable welfare 
that is not solely oriented toward economic growth, but also 
incorporates ethical and social values.

Limitations of 
Conventional GDP

Falah as Holistic 
Indicators



The ultimate goal of a Muslim is to achieve Maqasid al-Shariah. Zakat not only contributes to improving welfare but 

also serves a broader purpose, namely achieving falah—well-being in both this world and the Hereafter. All Muslim 

economic activities, including production, consumption, and distribution, are ultimately directed toward the 

fulfillment of Maqasid al-Shariah (Sri Herianingrum et al., 2023).



Consumption in Islamic Economics 
• In conventional microeconomics, the objective of consumption is to satisfy human needs 

and achieve utility or satisfaction (Medias, 2018). In Islamic economics, however, the 

objective of consumption is to achieve maslahah in both worldly life and the Hereafter.

• Muslim consumption preferences are not driven solely by material values, but also by 

spiritual values, such as the expectation of receiving rewards from Allah.

• From the perspective of conventional microeconomics, the obligation to pay zakat may be 

viewed as economically irrational because it reduces an individual’s disposable wealth 

without generating direct material utility.

• Conventional consumption is based on the concept of utility, whereas Islamic 

consumption is based on the concept of maslahah.



The Impact of ZISWAF on the Demand and Supply Curves

Zakat can increase the purchasing 
power of mustahik, causing the 
demand curve to shift from D to D′. 
This shift in demand also moves the 
market equilibrium from E to E′, 
resulting in a temporary increase in 
prices rather than a permanent long-
term rise.

From the muzakki side, zakat can 
contribute to higher productivity, 
causing the equilibrium to move 
toward E″. At E″, prices are corrected 
and become relatively more stable 
compared with the price level at E′.



Fear of Missing Out (FOMO)
• FOMO (Fear of Missing Out) is the fear or anxiety of missing 

opportunities, experiences, or potential gains that other people 
are enjoying or obtaining.

• In an economic and market context, FOMO can encourage 
individuals to make impulsive decisions, such as purchasing 
an asset simply because others appear to be making profits, 
without adequately considering the risks or its fundamental 
value.

• As a result, economic decisions become more influenced by 
emotions, trends, and social pressure than by rational 
considerations. The objective is often limited to achieving short-
term satisfaction.





https://www.thejakartapost.com/opinion/2026/04/17/a-global-
shift-indonesias-role-in-a-multi-hub-islamic-economy
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